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VEER NARMAD SOUTH GUJARAT UNIVERSITY, SURAT.
BACHELOR OF ARTS
SEMESTER-3
SUBJECT: ECONOMICS
MAJOR PAPER-5 : MACRO ECONOMICS

SYLLABUS
(Effective from 2024-25 as per NEP-2020)
Credit: 4

Objectives of the Course:

This course exposes students to the theory and functioning of the monetary and financial sectors
of the economy. The main objective of the present course is to study the concepts of macro
economics such as Money, theories relating to determination of value of money. Students should
also aware about the effects of changes in the demand and supply of money on the value of
money and the resulting effects on economic factors. Moreover, the monetary side has to
examine the monetary policy of the country and the role of the central bank to control the
fluctuations in the economy.

Weightage
Unit: -1 Money and Value of Money (25%)

Money: Definition of Money, its functions, Types of Money, Concept of Money and Near
Money, Importance and Limitations of Money - Demand for and Supply of Money: classical
and Modern approach, Factors affecting Demand for Money and Supply of Money- Methods of
Issuing Currency: Characteristics of Sound Currency system, recent method of issuing currency,
Law of Gresham

Measurement of Value of Money: Meaning of Prince index number, types of price index
number, construction of simple and weighted price index number, importance and limitations of

price index number

Unit: -2 Theories of Value of Money (25%)

Fisher’s Quantity Theory of Money, Cash balance approach - Prof. Pigou’s Cambridge Equation,
Superiority of cash balance approach over transaction approach, Comparison between the
transaction equation and cash balance equation, Keynesian’s approach, Restatement of Quantity

Theory of Money by Milton Friedman,

liae




Unit: -3 Inflation and Deflation (25%)

Introduction - Meaning of inflation, types of inflation- Demand pull inflation and cost push
inflation- Depression and stagflation- Causes of Inflation- Effects of inflation -Control of
Inflation — Deflation Meaning, Causes, and Anti-Deflationary Measurers, Inflation vs. Deflation-
(Monetary and fiscal measures of Inflation) - Indexation policy, Philips curve, measurements of

inflation -CPI and WPI

Unit: -4. Commercial Bank and Modern Banking System. (25%)
Introduction — Meaning of Bank — Types of Banks —Customers and Bankers Relationship -
Meaning and Concept of Commercial Bank - Types of Commercial Bank - Functions of
Commercial Bank- Process of Credit creation — Credit creation power limit

Net Banking (E-Banking), Mobile Banking — Meaning, Benefits and limits, Meaning of Plastic
Money, Role of Application in Bank (Bhim, Gpay, UPI, ATM) — Meaning, Importance and
Precaution.

Introduction of various concepts: RTGS, IFSC, NEFT, IMPS.

Reference Book:
1. Principles of Macro Economics — N. G. Mankiw
Macro Economics: Theory & Policy — H. L. Ahuja
Macro Economics: Theory, M. L. Jhingan
Macro Economics: Theories & Policies — Richard T. Froyen
Macro Economics: Theory: Policy — William H. Branson.

Macro Economics: M. L. Sheth
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Text Book:
* Paul R.R. (2017) Money Banking and Public Finance, Kalyani Publishers



